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10/31/05 EXAMPLE for Manatory Mowing Meeting

Fuel Price Adjustment NOTES
• Contractor should bid based on price of Fuel at

time of letting.
• The Fuel Price Adjustment applies if price

established on month of letting differs by over
5% from price established for month work
performed.  It is intended to provide adjustment
for Contractor or KYTC depending on which
way prices go after letting

• The KY OPIS Index is average reseller price
from diesel fuel, excluding taxes, discounts and
superfund line in the Kentucky region.
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SPECIAL NOTE FOR FUEL PRICE ADJUSTMENT 10/31/05

Due to the fluctuating costs of petroleum products, the Department will adjust the
Contractor’s compensation when the average price of diesel fuel increases or decreases more
than 5 percent.

The Department will determine the price adjustment using the following formulas:

When PC is greater than PL
Fuel Price Adjustment = Q x GP x PL x [((PC-PL)/PL) - 0.05]

When PC is less than PL
Fuel Price Adjustment = Q x GP x PL x [((PC-PL)/PL) + 0.05]

Where:
Q = Quantity for Right of Way Mowing performed that month.
GP = Gallon Per Unit for applicable item.
PL = Average reseller price of diesel fuel, excluding taxes, discounts, and superfund

line items, in the Kentucky region for the month that the Contract is let.
PC = Average reseller price of diesel fuel, excluding taxes, discounts, and superfund

line items, in the Kentucky region for the month that the Contractor uses the fuel
on the project

When the 5 percent threshold is met, the Department will adjust the Contractor’s
compensation, paid or deducted, on the following months pay estimate and on the final pay
estimate.  If later price decreases indicate that the Department made an overpayment, the
Department will withhold the overpayment from succeeding pay estimates on the project. The
Department will make the final adjustment of the Contractor’s compensation on the final
estimate for the project.
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Item(s) applicable
Bid Code:02167 Right of Way Mowing

GP (Gallon Per) (proposed) 3.00 gallon per acre

NOTE:  GP may be different, please check final Proposal Note
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Example of Mowing Fuel Adjustment Proposed for 2006 Season
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OPIS Price Index History

http://transportation.ky.gov/construction/fuel/FUEL.xls

Price available by 15th of following month.
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Questions about note:

Robert C. Lewis, Assistant Director
or Trevor Booker, Engineer Specialist
Division of Construction
Mail W30601
200 Mero Street
Frankfort,  KY  40622
502-564-4780


